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Through Fund

a0, Vimes Stalf Writer
. 'WASHINGTON ..— . The
cloak. of  the government'd
cloak-and-dagger. agency gof
snagged Monday in thd
machmery of a, congres

sxonal mvestwatlon .
- And Lt.. Gen Maxshall S

the Central Intelligence
fAgency, - had to spend an
hour . conferring with Rep
Wright Patman (D-Tex) tq
get it extricated. .

;' Before . the damage wa<
repalred _thé public got.
(brief.but faacmatmg peek a
one of the techniques use
by the CIA to mask jts role i
fmancmg activities it deem
to be in the interest of th
U.S. govem{nent

"~ The confrressmnal inquir
dxsclosed that during the las
four - years,  the CIA ' ha

some of its money throug
the J. M. Kaplan Fund, Inc.
of New York City, a'ta
exempt foundation.

£ ‘Amoint Not Told ,

" There was no hint of ho
much money was . so ‘chan.
neled, where it was spent 0
for what purpose. .

. The testimony was ‘give
by Internal Revenue Servic
officials before Patman'
Ismall business subcommitte
after Patman himself let th,
cat out of the bag.

| Patman disciosed his. se
Jeret information about CIA'
past_‘connection . with th
1Kaplan Fund -because, h
said, the CIA’ just wasn't co
'opexatmg' in Lis mvestiga
tion of the- fund..”

fT}{e Xa glan Fund i3 one
pprov‘e Fb‘r qse”

manyvtax ‘exempt” founﬁa- B

vestigating. He vontends the

......

tions which Patman is. m— ™~

tax’ exemption of many of]
Jthem, including the Kaplun
¥und, should be- revoked
"{because thvy are being' used
Joy their fourtders , for per-
|sonal gain’ rather than as
chautable lnstltuuons

“Revocation Urged

~Internal Revenue Service
ofticials in New York twice
Kave recommended that the
tax'-exempl status -of the
Kaplan Fund be revoked.
But' these decisions - were
subsequently aver-ruled.

After Patman demo
strated that. he is, to use hi
own word, 1ot a man {o b
"trifled" with, the:CIA a
peared to take him vely 8
uous]\

* Carter, CIA deputy dire
Lox accompanied by . tw
nnidenuflerl aides, went t
Patman's office for a co

CThd JUM 'Kaplaﬂunda
lne., set up in 1944, reported
assets of $1.6 mxll)on in 1943
and $14.7 million at. the cnd
nf last vear.

Tt was foun.led by ]amh
M. Kaplan, a 1\ew Yorker, atl

about the Lune that 1xaplan
won control of Welch Grape
Juice Co. after a proxy fight,
ference, So fid Bertrand M| Kaplan no longer is an offi:}
Havding, acting commig)cer of the Welch Co. but is
sioner of the Internal Revtpresident of ‘a- number of
enue Service. other firms,’

Sevenly minutes laie[|. The stated purposé of thef
Patman emerged to anf|lund, is "lo strengthen de-f
nounce ' that Harding hag|mocracy at. home and
promised that the -Inwevnafifabroad" by aiding “hene-
Revenue Service's curvenf|volent, charltable cduca-
jnvestigation {o determing|tional, scientific and hmary
whether the Kaplan ¥ und! aclivities, '
tax exemplion is justificd "if| Patman contends that a}
heing ‘vigorously pursucqd major unstated purpose has
and a-full report will ‘belbeen to enable Kaplan and
made {0 the commitied|his associates to use 'ihe]
within a reasonable time." foundatlorzs tax - e}\fn}l’g
: . . earnings to gain control o

CIAI Not lmp.hcat"‘.i uvauoug conu;;gaxiles ‘ f

He said-the CIA officiald | Durlng Monday's .cons
i the closed-door meeting krressional hearing, Mitchell;
had  heen (o-opmatwe i Rowovm -an - Internal]
supplying  the informatio) Revenueofﬂmal implied that
e wanted and that, therdfthe CIA is usmganumbex of
fore, the sfubcommlttee flother tax -exempt founda-
publie mquny wouw.f|tions - as "conduits" for
henceforth shy away fron ppending of cloak-and-
any _matters. related to theldagger funds.” No name3

CIA: He baid he is persuaded [were mentioned, ¢
that "no matter of interest td| . -Rogovin . testified that -th
t{m sCubcommlttee relatmg t
the CIA existed."

0/08/27 : CIA R‘b’ﬁ%‘ﬂb :

revenue service first becam
ware . of 'CIA's® connection
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